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Scandinavian Interconnector Hoarding Cases
- REMIT/ MAR Compliance
- Market Design
- Competition Law



Relevance

• Compliance to prevent 
misconduct

• Limitations to trading ID < 
New market design

• Market Governance 

Hoarding in EU 
Intraday 
Electricity 
Markets



Market Abuse Directive 2003/6/EC

Regulation Energy Market Integrity and 
Transparency 1227/2011

Commission Implementing Regulation 
1348/2014

Acer Guidance Transmission Capacity 
Hoarding, 22 March 2018

Press Release DUR and Danish State 
Prosecutor 7 December 2018

Market Design/ Third Energy 
Package

Regulation 714/2009 Access to the 
network for cross border exchanges of 
electricity 

- Framework Guidelines (art 
18(3)b)

Regulation 2015/1222 Guideline on 
capacity allocation and congestion 
management (CACM)

- Daily Auction for Single Day 
Ahead Coupling 

- Continuous Market of Single 
Intraday Coupling 

- Proposal for pricing of cross 
zonal capacity (art 55 (3))

- ACER Decision 01/2019 
Establishing a single 
methodology for ID 
capacity pricing 

Ex ante Ex post

Interesting setting



Main accusation

State of the case
‘Settlement’: Neas and ED have committed to be guilty of hoarding and agree to pay 
fine 100.000 (ED), 20.000 (NEAS) and damages 47.000 (ED), 400 (NEAS). 

Case is closed. 



1. May, June, Sept 2015 Energi Danmark allegedly engages in hoarding 

2. Jan, April, Sept 2015 NEAS allegedly engages in hoarding

3. March 2018 Acer Guidance on Hoarding

4. December 7, 2018 Press release settlement Energi Danmark

5. January 15 2019 Press release settlement Neas

Chronology



What is hoarding? 



Why is hoarding illegal? 
Inflating a prior long position 



And was there indeed a case of hoarding, potentially enabling a 
cross market manipulation? 
Press release DUR 15 Jan 2019

On 3 January 2015 at 3.22 PM in relation to the product PH-20150104-02 on Nord Pool’s intraday market, Elbas, for delivery on 4 January 2015 from 1:00 AM to 2:00 AM, 
carrying out a trade with itself as counterpart without a genuine need through buying 98 MWh in bidding zone SE4 from bidding zone DK1, whereby all the available 
transmission capacity on the interconnector between bidding zone DK2 to SE4 was occupied. This hindered sale orders in bidding zones DK1 and DK2 from being matched with 
buy orders in bidding zones SE and FI until approx. 11:44 PM. Neas’ first internal trade created or was likely to create a price difference between the bidding zones.

On 11 April 2015 at 4:27 PM in relation to the product PH-20150412-04 on Nord Pool’s intraday market, Elbas, for delivery on 12 April 2015 from 3:00 AM to 4:00 AM, carrying 
out a trade with itself as counterpart without a genuine need through buying 133.4 MWh in bidding zone DK2 from bidding zone DK1, whereby all the available transmission 
capacity on the interconnector between bidding zone DK1 and DK2 was occupied. This hindered sale orders in bidding zone DK1 from being matched with buy orders in bidding 
zone DK2 and the rest of the Nordic and Baltics (except NO3 and NO4). Neas’ internal trade created or was likely to create a price difference between the bidding zones.

On 16 September 2015 at 6:57 AM in relation to the product PH-20150916-14 on Nord Pool’s intraday market, Elbas, for delivery on 16 September 2015 from 1:00 PM to 2:00 
PM, carrying out a trade with itself as counterpart without a genuine need through buying 135 MWh in bidding zone SE3 from bidding zone DK1, whereby all the available 
transmission capacity on the interconnector from bidding zone DK1 to bidding zone SE3 was occupied. This hindered sale orders in bidding zone DK1 from being matched with 
buy orders in bidding zones DK2 and SE. Neas’ internal trade created or was likely to create a price difference between the bidding zones. 

On 29 September 2015 at 2:01 PM in relation to the product PH-20150930-08 on Nord Pool’s intraday market, Elbas, for delivery on 20 September 2015 from 7:00 AM to 8:00 
AM, carrying out a trade with itself as counterpart without a genuine need through buying 150 MWh from bidding zone DK2 from bidding zone DK1, whereby all the available 
transmission capacity on the interconnector from bidding zone DK1 to bidding zone DK2 was occupied. This hindered sale orders in bidding zone DK1 from being matched with 
buy orders in bidding zones DK2, NO, SE and DE until 5:46 AM, where Neas carried out a trade with itself, buying 125.7 MWh from bidding zone DK1 from bidding zone DK2.
Neas’ first internal trade created or was likely to create a price difference between the bidding zones.

Perhaps, at least 
the capacity can be 

considered 
hoarded. 

Take appropriate 
measures!

Prevent..



So they occupied the interconnector for a while..

If others haven’t paid 
attention earlier



So why are the 3 other instances also mentioned? 
Press release DUR 15 Jan 2019

On 3 January 2015 at 3.22 PM in relation to the product PH-20150104-02 on Nord Pool’s intraday market, Elbas, for delivery on 4 January 2015 from 1:00 AM to 2:00 AM, 
carrying out a trade with itself as counterpart without a genuine need through buying 98 MWh in bidding zone SE4 from bidding zone DK1, whereby all the available 
transmission capacity on the interconnector between bidding zone DK2 to SE4 was occupied. This hindered sale orders in bidding zones DK1 and DK2 from being matched with 
buy orders in bidding zones SE and FI until approx. 11:44 PM. Neas’ first internal trade created or was likely to create a price difference between the bidding zones.

On 11 April 2015 at 4:27 PM in relation to the product PH-20150412-04 on Nord Pool’s intraday market, Elbas, for delivery on 12 April 2015 from 3:00 AM to 4:00 AM, carrying 
out a trade with itself as counterpart without a genuine need through buying 133.4 MWh in bidding zone DK2 from bidding zone DK1, whereby all the available transmission 
capacity on the interconnector between bidding zone DK1 and DK2 was occupied. This hindered sale orders in bidding zone DK1 from being matched with buy orders in bidding 
zone DK2 and the rest of the Nordic and Baltics (except NO3 and NO4). Neas’ internal trade created or was likely to create a price difference between the bidding zones.

On 16 September 2015 at 6:57 AM in relation to the product PH-20150916-14 on Nord Pool’s intraday market, Elbas, for delivery on 16 September 2015 from 1:00 PM to 2:00 
PM, carrying out a trade with itself as counterpart without a genuine need through buying 135 MWh in bidding zone SE3 from bidding zone DK1, whereby all the available 
transmission capacity on the interconnector from bidding zone DK1 to bidding zone SE3 was occupied. This hindered sale orders in bidding zone DK1 from being matched with 
buy orders in bidding zones DK2 and SE. Neas’ internal trade created or was likely to create a price difference between the bidding zones. 

On 29 September 2015 at 2:01 PM in relation to the product PH-20150930-08 on Nord Pool’s intraday market, Elbas, for delivery on 20 September 2015 from 7:00 AM to 8:00 
AM, carrying out a trade with itself as counterpart without a genuine need through buying 150 MWh from bidding zone DK2 from bidding zone DK1, whereby all the available 
transmission capacity on the interconnector from bidding zone DK1 to bidding zone DK2 was occupied. This hindered sale orders in bidding zone DK1 from being matched with 
buy orders in bidding zones DK2, NO, SE and DE until 5:46 AM, where Neas carried out a trade with itself, buying 125.7 MWh from bidding zone DK1 from bidding zone DK2.
Neas’ first internal trade created or was likely to create a price difference between the bidding zones.

Did they create the spread or did they try to benefit from it? 



What happened exactly? 

May 5, 2015 at. 9:18 in relation to the product PH-20150505-15 at 
Nord Pools intraday market, Elbas, for delivery on 5 May 2015 from kl. 
2pm to 2pm 3pm, without a real need a trade with itself as a 
counterparty when buying in zone FI of 202.3 MWh from zone DK2, 
whereby the entire available transmission capacity on the connection 
from zone SE1 to zone FI was recorded, which prevented the purchase 
order in zone FI is matched with sales orders in the rest of the Nordic 
region and Germany. Energi Danmark A / S 'internal trade created or 
was suitable for creating a price difference between the zones.



Without a legitimate reason, obtaining capacity might lead 
others to make suboptimal decisions

So if you take too 
much free (risk free) 

capacity, other are lead 
to believe that prices 

will go up

When is it 
“too much”?

Next slide 

2. Let others 
panic

They don’t 
converge, 
because 

you’ve cut 
them off. 

1. Cut 
them off



2. How misleading is it, when there is still capacity available on 
other borders? 

What could have been ED’s reason to buy in FI? 

May 5, 2015 at. 9:18 in relation to the product PH-20150505-15 at 
Nord Pools intraday market, Elbas, for delivery on 5 May 2015 from kl. 
2pm to 2pm 3pm, without a real need a trade with itself as a 
counterparty when buying in zone FI of 202.3 MWh from zone DK2, 
whereby the entire available transmission capacity on the connection 
from zone SE1 to zone FI was recorded, which prevented the purchase 
order in zone FI is matched with sales orders in the rest of the Nordic 
region and Germany. Energi Danmark A / S 'internal trade created or 
was suitable for creating a price difference between the zones.

1. To profit from a spread, does that suffice as having 
“legitimate reason”? 



Relevance to you today

• The current market design doesn’t fully prevent hoarding. 

- Take measures to prevent inflating a long position!

- Take measures to prevent misleading by ‘unnecessarily’ holding capacity !

- Don’t obtain free capacity in order to split a market, without a reason. 

Relevance to the market in the longer term

• Hoarding can be a real problem in Intraday Markets

• The description in the Guidance helps

• The Danish situation has given us a better understanding

• How do we move on from this point? 


