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Like many companies here today, Centrica is
active in several EU countries

Centrica’s footprint:
Retail supply/services -
Energy trading D
Route to market .
Power generation .
Cogen (ENER-G) |
Connected Home (HIVE) [l
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Exploration & Production




Indicative Brexit timeline
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Q3- Q4
A

June—July: Brexit
referendumand
new PM and Cabinet
announced

October: Barnier
takes office as chief
negotiator

Q1 Q2 Q3 Q4

Negotiations on Article 50 and potentially
on iti l arrang Possible that
negotiations on Article 218 (terms of new
UK/EU political and economic relationship)
will be conducted in parallel

UK Parliamentary passage of Great Repeal Bill (incl. transposition

Q1 Q2 Q3 Q4
A A A A
By end of April: Negotiations | | October:
March: Queen's likelyto German
Article 50 Speech: underway elections
triggered Great afterEU
Repeal Bill Member
January: announced® States have
UK Supreme apprm‘ieqth,e
Court May & June: Commission's
decision French proposed
Presidential mandate
&
March: Parliament
Dutch elections
elections

Ongoing revision/i

of EU legislation into UK law) — precise timing thc

P

ntation of EU legisl

ion affecting the UK energy sector, e.g. Phase

IV of the EU ETS (2021-30) and the ‘winter package’ of electricity market design reforms

2019:

Negotiation

Potential outcomes
(by Spring 2019):

(1) Exit deal agreed.

(2) Future UK/EU trading
arrangements

NB: Extension to 2 years must
be agreed by all EU 27 states.




The Brexit landscape

centrica

What we know
e UK voted to leave the EU on 23/6/2016

* “Art. 50" notice to be submitted by end March
2017

* Brexit in March 2019 unless otherwise agreed

* UK aspires to control of borders (EU migration),
sovereignty (ending ECJ jurisdiction) and “the
freest possible trade in goods and services
between the UK and the EU”. !

* UK plans a ‘Great Repeal Bill" in 2017/18

* EU likely to start from “four freedoms”

* Commission reported to be looking for ‘Brexit

bill"” of €40-60 bn

And what we don’t

When negotiations will start in earnest and how
they will progress

What it means for energy; the UK is “considering
all options for the UK’s future relationship with the
EU on energy”. !

Whether the UK will seek to remain within or leave
the EU ETS

The eventual scope of the Art. 50 Brexit
agreement; will it cover only the ‘divorce’ or will it
also extend to future UK-EU arrangements?

The likely shape of post-Brexit ‘governance’

1: “The UK’s exit from and new partnership with the European Union” White Paper, February 2017




Many of us are engaged in cross-border

energy trading

Gas

Electricity
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Cross-border electricity trading framework

Efficient energy trading arrangements across Europe bring significant mutual benefit

Cross-border
arrangements

EU benefits UK benefits

0
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Applied to IFA and DAMC: c. €1 bn/a for EU
Britned since 2014 as a whole (ACER, 2014) £90m/a rising to
£160m/a by the
Similar estimate reported early 2020s
Intra-Day “In flight” under by EPRG (2015): c. €1.1 (Vivid Economics)?

Coupling (XBID) CACM (20187?) bn including intra-day

Day-Ahead

Market Coupling

c.€1.3bn £80m/a by early

Cross-border “In flight”
(Project Terre) (EPRG)? 2020s

balancing (Vivid Economics)

1: “Impact of Brexit on the UK energy sector” - report prepared for National Grid, November 2015
2: EPRG Working Paper 1504: “The benefits of integrating European electricity markets”, February 2015



centrica

Potential Brexit impact on energy trading

Brexit's energy impact of ought rationally to be limited/benign — but this is a political negotiation

* Cross-border energy trading: will the current arrangements be put at risk?

* Carbon pricing: UK withdrawal from ETS could have carbon pricing impacts in the UK and the
remaining EU

* New electricity interconnectors: uncertainty does not help, but the basis remains wide and the
fundamentals are supportive of robust projects

* Level playing field issues: GB generation vs. imports. Recently highlighted by Uniper UK.
* Transaction reporting: possible ‘double reporting” and risk of ‘double regulation’

* Energy and climate policy: potential impact on political dynamics post-Brexit
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GLOBAL COMMODITY RISK MANAGEMENT FORUM

@ 16-18 May 2017
Q Regents Park Marriott
Hotel, London
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Energising the risk-mangement community of Europe

Comirisk is a 3-day event designed to equip risk managers within metals, softs and oil & energy
with the latest innovations, best practice and debate surrounding all that is new in this rapidly
evolving sector.

With a free-to-attend model, this event is by far the “volume” in the portfolio with 300+ end-users
spread across three days. The third day is devoted to consumer markets for the first time this year. 6 ,

If you are keen to get through to risk managers in any way, this event is unmissable.

www.comriskforum.com

‘) . 200+ D Back Office & Operations, IT

s \ttendees Job Titles
Europe’s must-attend technelogy:and.operations event for the energy trading industry
Almost a decade in, ETOT is the recognised platform, for back-office and IT pro’s to collectively move the
industry forward.

The delegates that attend this event are extremely dedicated to better process management with the likes of
EFET, E.ON, RWE, Engie, Gazprom, EDF, Enel, Edison, Axpo, Alpig, Stakraft; Vattenfall, etc. joining heads.

If you have a solution or service which can play a role in the immeasurably important IT/Back office functions
within energy trading — this event is a must-attend.

ETR

ENERGY TRADING REGULATIONS & COMPLIANC

200..'_ Legal, Compliance, Regulatory Affairs

Job Titles
Attendees o Ti

=

é Europe’s one-stop-shop for an entire year’s worth of
= compliance updates

E

ETRC has established itself as the most comprehensive gathering for legal and compliance
experts across the energy trading sector for almost a decade.

ﬁ March 2018 9 London If you are keen to get in-front of the most “actively seeking solutions” part of the

compliance and legal sector within energy trading — this is a key date in your diary.
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